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Why Global Investors Are
Turning to Farmland for
Resilient, Long-Term

Performance

A subtle but decisive shift is reshaping global
investment strategies. Beyond equities, bonds,
and urban real estate, an increasing number of
family offices, wealth managers, and
institutional allocators are directing capital to
farmland, an enduring asset distinct from
conventional markets. In an era of volatility,
inflation, and environmental pressures,
farmland provides stability, income, and
generational value. It is no longer a peripheral

choice but a strategic pillar, reflecting global

food demand and the pursuit of resilient, long-

term wealth.

A History of Stability and Measurable

Performance

Data from the NCREIF Farmland Property
Index shows U.S. farmland generated an
average annual return of 10.52% from 1992 to
2023, outperforming publicly traded REITs
(9.21%), commercial real estate (7.84%), bonds
(4.67%), gold (5.67%), and equities (10.07%).
What sets farmland apart is not just the return,
but the consistency: annual volatility averaged
just 6.61%, compared with the S&P 500's
17.71%".

This reflects farmland's fundamental value, it

produces food, and food demand endures



through recessions, interest-rate shifts, and
market cycles'. That resilience was evident in
2008, when farmland delivered positive returns
while equities collapsed, and again in 2022,
when farmland returned 9.60% as the S&P 500
fell over 18% and bonds suffered historic

losses™2,

An Effective Hedge Against Inflation

Inflation has become a defining financial
challenge of the post-pandemic era. Traditional
hedges have often underperformed, gold has
been volatile, and bonds have lost value during
the sharpest inflationary period in decades®.
Farmland, by contrast, is structurally aligned
with rising prices, benefiting rather than

suffering from inflationary pressures.

The rationale is straightforward: as consumer
prices rise, food costs increase, driving higher
commodity values, stronger farm revenues, and
upward pressure on land rents and valuations.
From the onset of COVID-19 through 2022, a
period of peak inflationary pressure, U.S.
farmland returns showed a 0.97 correlation with
the Consumer Price Index, the highest among
major asset classes over that interval. For
investors focused on preserving purchasing
power and generating resilient returns,
farmland is not merely a store of wealth; it is an
active, income-producing hedge against

inflation3.

Multiple Income Streams and Portfolio

Diversification

Farmland delivers immediate and long-term
income streams. Annual row crops such as
corn, soybeans, and vegetables generate
recurring cash flow, while permanent crops,
including almonds, pistachios, pecans,
avocados, and olives, provide sustained returns
over decades®. Lease agreements, whether
fixed or crop-share, offer predictable income
largely insulated from commaodity volatility®.

These layers enhance portfolio resilience.

Farmland’s performance is driven by distinct
factors, including crop cycles, weather, food
demand, and land scarcity, each largely
uncorrelated with traditional markets, offering
meaningful diversification benefits. NCREIF Q1
2024 data reports 9.0% total annual returns,
with 3.3% from rental income and 5.7% from
property appreciation’, supporting reliable cash

flow, growth, and portfolio diversification.

ESG Alignment and the Rise of Sustainable
Capital

Farmland is emerging as a strategic asset in
ESG-driven portfolios. With global ESG assets
projected to exceed $40 trillion by 2030,
institutional investors are increasingly expected
to balance financial performance with
measurable environmental and social impact.®
Farmland provides a concrete, high-quality

avenue to achieve both objectives’.



Responsible management enhances soil
health, biodiversity, carbon capture, and water
efficiency. Techniques such as regenerative
soil practices, cover cropping, precision
agriculture, and drip irrigation reduce
environmental impact while preserving long-
term productivity. Precision agriculture can
lower water and fertilizer usage by up to 30%,
and efficient irrigation systems may reduce
water consumption by as much as 50% versus

conventional methods®.

Sustainable farmland management also
functions as a risk mitigation tool. By
safeguarding critical natural resources, it
preserves the productive value of the asset,
protecting returns against environmental and
climate risks. As ESG integration becomes a
central investment criterion, farmland’s capacity
to combine tangible impact with resilient
financial performance positions it as a

compelling inclusion for sophisticated portfolios.

Conclusion

Farmland is increasingly recognized as a core
strategic asset. Its stable income, inflation-
linked returns, and alignment with global food
demand provide portfolio stability and long-term
growth. Unlike conventional financial assets,
farmland responds to physical and economic
fundamentals, offering a durable hedge against

volatility.

Though certain risks are inherent to the asset
class, they can be mitigated. When combined
with sustainable land management, farmland
becomes a dual-purpose investment,
generating consistent financial returns while
preserving and enhancing natural capital. This
integration of performance, resilience, and
impact makes farmland a distinctive choice for
investors seeking secure and responsible long-

term wealth.
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Important Disclaimer

This article has been prepared by Asymmetrica Investment AG for
informational and educational purposes only and is intended
exclusively for professional, qualified, and institutional investors as
defined under applicable law. It does not constitute investment
advice, a solicitation, or an offer to purchase or sell any financial
instrument or investment product. All data, returns, and correlations
referenced are historical or indicative averages and should not be
considered a guarantee or projection of future performance.
Investments in agricultural land and other real assets involve
significant risks, including illiquidity, capital loss, climate-related
risks, and regulatory or operational risks. Past performance is not
indicative of future results. Prospective investors should seek
independent legal, tax, and financial advice before making any
investment decision.



